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IWusina Local IVIunicipaItty 



STATEMENT OF FfNANCIAL POSITION 


as at 30 June 2013 





Note 

2 013 

2012 

ASSETS 


R 

R 

Current assets 




Cash and cash equivalents 

1 

8 903 291.08 

1 777 238.00 

Trade and other receivables from exchange transactions 

2 

3 051 138 

8 687 772 

Other receivables from non-exchange transactions 

3 

20 874 158 

18 422 122 

Inventories 

4 

86 093 136 

85 057 056 

Investments 

5 

8 278 911 

6 396 945 

VAT receivable 

11 

2 522 772 

228 601 

Non-current assets 




Property, plant and equipment 

6 

241 156 717 

303 129 721 

Intangible assets 

7 

20 420 

51 933 

Investment property carried at fair value 

8 

132 830 000 

138 554 065 

Total assets 


502 730 545 

562 305 463 

LIABILITIES 




Current liabilities 




Trade and other payables from exchange transactions 

9 

36 055 813 

43 868 098 

Consumer deposits 

10 

4 254 834 

4 446 606 

Transfers payable (non-exchange)- Department Transport 

12 

20 419 821 

16 483 541 

Current provisions 

13 

6 939 294 

5 420 101 

Current portion of unspent conditional grants and receipts 

14 

4 258 232 

113 827 

Current portion of borrowings 

15 

1 749 061 

1 348 428 

Current portion of finance lease liability 

16 

270 211 

550 286 

Non-current liabilities 




Non-current borrowings 

15 

14 922 046 

16 677 041 

Non-current finance lease liability 

16 

409 358 

680 965 

Non-current provisions 

17 

6 199 380 

4 644 971 

Post employment Medical Aid 

41 

6 346 975 

5 294 162 

Total liabilities 


101 825 023 

99 528 026 

Net assets 


400 905 522 

462 777 427 

NET ASSETS 




Accumulated surplus / (deficit) 


400 905 522 

462 777 427 

Total net assets 






400 905 522 

462 777 427 


Musina Local Municipality 



STATEMENT OF FINANCIAL PERFORMANCE 


for the year ending 30 June 201 3 




Note 

2 013 

2 012 



R 

R 

Revenue 




Property rates 

18 

10 664 480 

10 945 902 

Service charges 

19 

82 411 679 

77 158 091 

Rental of facilities and equipment 

20 

266 258 

206 071 

Interest earned - external investments 

21 

744 510 

545 518 

Interest earned - outstanding receivables 

22 

1 319 725 

1 564 984 

Fines 


1 370 900 

2 201 900 

Licences and permits 


3 142 970 

2 923 496 

Government grants and subsidies 

23 

44 934 639 

45 505 232 

Other income 

24 

12 459 766 

9 034 706 

Total revenue 


157 314 926 

150 085 900 

Expenses 




Employee related costs 

25 

43 610 301 

42 248 843 

Remuneration of councillors 

26 

3 672 987 

3 396 313 

Prov Bad debts 


8 240 768 

976 392 

Collection costs 


16 850 

52 339 

Depreciation and amortisation expense 

27 

21 468 045 

18 527 847 

Repairs and maintenance 


8 384 530 

22 792 621 

Finance costs 

28 

1 897 070 

2 065 001 

Bulk purchases 

29 

34 685 065 

37 490 020 

Contracted services 

30 

4 904 217 

4 106 102 

Grants and subsidies paid 

31 

2 672 542 

2 369 231 

Operational Grant Expenditure 

48 

3 050 000 

2 040 000 

General expenses 

32 

26 876 320 

26 999 636 

Total expenses 


159 478 693 

163 084 345 

(impairment loss) / Reversal of impairment loss 

33 

-51 171 074 


Profit / (loss) on fair value adjustment 

34 

-5 724 065 

- 

Surplus / (deficit) for the period 


•59 058 906 

-12 978 445 



Mustna Local Municipality 
CASH FLOW STATEMENT 
as at 30 June 2013 


Note 

2 013 

2 012 


R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 

202 802 967 

149 152 097 

Sales of goods and services 

152 957 457 

87 170 191 

Grants 

49 101 000 

59 871 404 

Interest received 

744 510 

2 110 502 

Other receipts 

- 

- 

Payments 

182 769 552 

140 176 374 

Employee costs 

52 822 529 

45 645 156 

Suppliers 

128 049 953 

92 486 217 

Interest paid 

1 897 070 

2 065 001 

Other payments 

- 

- 

Net cash flows from operating activities 

20 033 416 

8 975 723 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

-11 001 319 

-9 071 187 

Net cash flows from investing activities 

-11 001 319 

‘9 071 187 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of borrowings 

-1 354 362 

-4 027 453 

Repayment of finance lease liability 

-551 682 

-206 996 

Net cash flows from financing activities 

-1 906 044 

‘4 234 449 

Net increase / (decrease) in net cash and cash equivalent 

7 126 053 

-4 329 913 

Net cash and cash equivalents at beginning of period 

1 777 238 

6 107 151 

Net cash and cash equivalents at end of period 35 

8 903 291 

1 777 238 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
30 JUNE 2013 


BASIS OF ACCOUNTING 

1 .1 BASIS OF PRESENTATION 

The ennua! financial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention unless specified otherwise. 

These annual financial statements have been prepared in accordance with Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board fn accordance with 
Section 122{3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements 
are set out below. 

Assets » liabilities, revenues and expenses have not been offset except when offsetting is required 
or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated, The details of any changes in accounting policies are 
explained in the relevant policy. 

1 .2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand, which is the functional 
currency of the municipality. 

1 .a GOING CONCERN ASSUMPTION 

These annua! financial statements have been prepared on the assumption that the municipality will 
continue to operate as a going concern for at least the next 12 months. 

1 .4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 and 24, has been provided as a note to these 
financial statements and forms part of the audited annual financial statements. 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are restated. The nature and reason for the reclassification is 
disclosed. Where accounting errors have been identified in the current year, the correction is made 
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. 
Where there has been a change in accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. 

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT 
YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early 

GRAP 8 Interest in Joint Ventures 
GRAP 18 Segment Reporting 
GRAP 25 Employee Benefits 

GRAP 105 Transfer of functions between entities under common control - issued unknown 
GRAP 106 Transfer of functions between entities not under common control - issued unknown 
GRAP 107 Mergers 


2 PROPERTY, PLANT AND EQUIPMENT 


2.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets {including infrastructure assets) that 
are held for use in the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year Stems of 
property, plant and equipment are initially recognised as assets on acquisition date and are initially 
recorded at cost. The cost of an item of property, plant and equipment is the purchase price and 
other costs attributable to bring the asset to the location and condition necessary for H to be 
capable of operating in the manner intended by the municipality. Trade discounts and rebates are 
deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of properly, plan and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant and 
equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset 
or monetary assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item's fair value was not determinable, ifs 
deemed cost is the carrying amount of the asset{s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare parts 
and servicing equipment can be used only in connection with an item of property, plant and 
equipment, they are accounted for as property, plant and equipment. 


2*2 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment except for land, are 
measured at cost less accumulated depreciation and impairment losses. Land is not depreciated 
as it is deemed to have an indefinite useful life. 


Where the municipality replaces parts of an asset, it derecognises the part of the asset being 
replaced and capitalises the new component. Subsequent expenditure Incurred on an asset is 
capitalised when it increases the capacity or future economic benefits associated with the asset. 


2*3 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated at historical cost, using the straight-line method over the estimated 
useful lives of the assets. Components of assets that are significant in relation to the whole asset 
and that have different useful lives are depredated separately. The annual depredation rates are 
based on the following estimated average asset lives; 


Infrastructure 

Infrastructure Assets Years 

Roads, pavement, double seals, road signs and Roadmarkings 40-15 

Street names, signs and parking meters 5 

Car parks, bus terminals and taxi ranks 20 

Electricity - Mass lights 15 

Electricity - Transformers 15 

Electricity - Street lights 1 5 

Housing 30 

Street lighting 25 

Refuse sites 30 


Community Assets 

Parks and gardens 30 

Sport fields 30 

Community halls 30 

Libraries 30 

Recreation facilities 30 

Clinics 30 

Fire services 30 

Cemeteries 30 

Other Assets 

Motor vehicles 5 

Plant and equipment 5 

Security measures 3 

Buildings 30 

IT equipment 3 

Office equipment 5 


Land is not depredated as it is regarded as having an infinite life. 

The useful life of an item of property plant and equipment is reviewed periodically and, if 
expectations are significantly different from previous estimates, the depreciation charge from the 
current and future periods gets adjusted. During the items property, plant and equipment useful life 
was assessed and increased by additional three(3) years. 

Impairment 

Where items of properly, plant and equipment have been impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified, except where the impairment reverses a previous revaluation. 

Where the carrying amount of an item of property, plant and equipment is larger than the estimated 
recoverable amount, it is written down immediately to its recoverable amount and an impairment 
loss is charged to the Statement of Financial Performance. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified. 

The testing for and impairing of any items of property, plant and equipment were accounted during 
the current year as the municipality must comply with GRAP 17 fully 

Disposal of property, plant and equipment 

The book values of assets are written off on disposal. 

The difference between the net book value of assets {cost less accumulated depreciation) 
and the sales proceeds is reflected as a gain or loss in the Statement of Financial Performance 

During the current year, the municipality has unbundled the infrastrucuture assets as required by 
GRAP 17 

2.4 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when 
there are no further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an item of property, plant and equipment is 
determined as the difference between the sales proceeds and the carrying value and is recognised 
In the Statement of Financial Performance. 


3 INTANGIBLE ASSETS 


3*1 INITIAL RECOGNmON 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples 
include computer software, licences, and development costs. The municipality recognises an 
intangible asset in its Statement of Financial Position only when it is probable that the expected 
future economic benefits or service potential that are attributable to the asset will flow to the 
municipality and the cost or fair vaiue of the asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they are 
capitlised. Research expenditure is never capitalised, while development expenditure is only 
capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

^ it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality wilt receive future economic benefits or service potential. 
Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration {i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets, the asset acquired is initially measured at 
fair value (the cost). If the acquired item's fair value was not determinable, it's deemed cost is the 
carrying amount of the asset(s) given up. 

After initial recognition, an intangible asset is carried at its cost less any accumulated impairment 
losses and amortisation. Amortisation is charged on a straight-line basis over their useful Nfe 
which is estimated to be between 3 and 5 years. The useful life of an intangible asset is the period 
over which that asset is expected to be available for use of by the municipality. Where intangible 
assets are deemed to have an indefinite useful life, such intangible assets are not amortised, but 
are tested for impairment annually and impaired if necessary. 


Where items of intangible assets have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the impairment is identified 
except where the impairment reverses a previous revaluation. 

The estimated useful life and amortisation methods are reviewed annually at the end of the 
financial year, Any adjustments arising from the annual review are applied prospectively. 

Intangible assets are recognised at cost. Cost is defined as the amount of cash or cash 
equivalents paid or the fair value of the other considerations given to acquire the asset at the time 
of its acquisition or construction. Only cost incurred on computer software and websites that meet 
the definition of an intangible asset are recognised as permitted in terms of Derective 4. All other 
cost incurred on intangible assets during the exemption period has been expensed. 


3*2 SUBEQUENT MEASUREMENT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amoritisation and 
impairments. The cost of an intangible asset is amortised over the useful Nfe where that useful life 
is finite. Where the useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment test. 


3,3 


AiviORTrsATiON AND mPMRmmi 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their 
estimated useful lives using the straight Nne method. The annual amortisation rates are based on 
the following estimated average asset lives: 

Computer software 3 

The amortisation period and the amortisation method for an intangible asset with a finite useful life 
are reviewed at each reporting date and any changes are recognised as a change in acounting 
estimate in the Statement of Financial Performance. 


The municipality tests Intangible assets with finite useful lives for impairment where there is an 
indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairment is done at each reporting date. Where the carrying amount of an item of an 
intangible asset is greater than the estimated recoverable amount (or recoverable service amount), 
it is written down immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 

34 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss arising 
on the disposal or retirement of an intangible asset is determined as the difference between the 
sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance, 

INVESTMENT PROPERTY 
44 INITIAL RECOGNITION 

Investment property includes property held to earn income, rather than held to meet service 
delivery objectives, the production or supply of goods or services^ or the sale of an asset in the 
ordinary course of operations, 

At initial recognition, the municipality measures investment property at cost including transaction 
costs once it meets the definition of investment property. However, where an investment property 
was acquired through a non-exchange transaction (i,e. where it acquired the investment property 
for no or a nominal value), its cost is its fair value as at the date of acquisition. 

The cost of self-constructed investment property rs the cost at date of completion. 

An asset is derecognised when it is disposed off or when no future economic benefits or service 
potential is expected. Any gain or loss is recognised in surplus or deficit,. 

4.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

Investment property is measured using the fair vaiue model. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss arising from a 
change in the fair value of the property is included in surplus or deficit for the period in which it 
arises. 

4.3 DERECOGNITION 

When the investment property is permanently withdrawn from use and no future economic benefits 
or service potential is expected from its disposal A disposal can be, for example, when an asset 
is: sold, donated, transferred, etc. The gain or loss is recognised in surplus or deficit when the 
asset is derecognised. 


5 fNVENTORIES 


5.1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale, consumption or distribution during the ordinary 
course of business. Inventories are initially recognised at cost. Cost generally refers to the 
purchase price, plus taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or produced, the cost 
includes the cost of labour, materiaJs and overheads used during the manufacturing process 


Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of the item on the date 
acquired. 

5.2 SUBSEQUENT lyiEASUREIVtENT 

Inventories, consisting of consumable stores, raw materials, work-in -progress and finished goods, 
are valued at the lower of cost and net realisable value unless they are to be distributed at no or 
nominal charge, in which case they are measured at the lower of cost and current repfacement 
cost. Redundant and slow-moving inventories are identified and written down in this way. 
Differences arising on the valuation of inventory are recognised in the Statement of Financial 
Performance In the year in which they arose. The amount of any reversal of any write-down of 
inventories arising from an increase in net realisable value or current replacement cost is 
recognised as a reduction in the amount of inventories recognised as an expense in the period in 
which the reversal occurs. 

The carrying amount of inventories is recognised as an expense in the period that the inventory 
was sold, distributed, written off or consumed, unless that cost qualifies for capita Nsation to the 
cost of another asset. 

In general, the basis of allocating cost to inventory items is the first-in, first-out method 
6 FINANCIAL INSTRUMENTS 

6.1 INITIAL RECOGNITION 

Financial instruments are intilaify measured at fair value. 

6.2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as either financial assets at fair value 
through profit or loss, held-to maturity, loans and receivables, or available for sale. Financial 
liabilities are categorised as either at fair value through profit or loss or financial liabilities carried at 
amortised cost ("other"). The subsequent measurement of financial assets and liabilities depends 
on this categorisation and, in the absence of an approved GRAP Standard on Financial 
Instruments, is in accordance with IAS 39. 

6.2.1 INVESTMENTS 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and 
short-term deposits invested in registered commercial banks, are categorised as either held-to- 
maturity where the criteria for that categorisation are met, or as loans and receivables, and are 
measured at amortised cosl. Where investments have been impaired, the carrying value is 
adjusted by the impairment loss, which is recognised as an expense in the period that the 
impairment is identified. Impairments are calculated as being the difference between the carrying 
amount and the present value of the expected future cash flows flowing from the instrument On 
disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the Statement of Financial Performance. 


e>2.2 


TRADE AND OTHER RECEIVABLES 


Trade and other receivables are categorised as financial assets: loans and receivables and are 
initially recognised at fair value and subsequently carried at amortised cost. Amortised cost refers 
to the initial carrying amount, plus interest, less repayments and impairments. An estimate is made 
for doubtful receivables based on a review of all outstanding amounts at year-end. Significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments (more than 30 days overdue) are 
considered indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are receivable within 
12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is recognised in 
the Statement of Financial Performance within operating expenses. When a trade receivable is 
uncollectible, it is written off Subsequent recoveries of amounts previously written off are credited 
against operating expenses in the Statement of Financial Performance, 

6.2.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial 
fiaibilities held at amortised cost, are intitially recognised at fair value and subsequently measured 
at amortised cost which is the initial carrying amount less repayments, plus interest. 

6.2.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks (including calf deposits). 
Cash equivalents are short-term highly liquid investments, readily convertible into known amounts 
of cash, that are held with registered banking institutions with maturities of three months or less 
and are subject to an insignificant risk of change in value. For the purposes of the cash flow 
statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, 
net of bank overdrafts. The municipality categorises cash and cash equivalents as financial assets: 
bans and receivables. 

Bank overdrafts are recorded based on the facility utifised. Finance charges on bank overdraft are 
expensed as incurred. Amounts owing in respect of bank overdrafts are categorised as financial 
liabilities; other financial liabilties carried at amortised cost, 

6.3 DERECOGNITION 

A financial asset or the specificaliy identified cash flows of an asset is derecognised 
when: 

a) The cash-flows from the asset expire, are settled or waived; 

b) Significant risks and rewards are transferred to another party; or 

c) Despite having retained significant risks and rewards, the entity has transferred 
control of the asset to another entity. 

A financial liability is derecognised when the obligation is extinguished. Exchanges of debt 
instruments between a borrower and a lender are treated as the extinguishment of an existing 
liability and the recognition of a new financial liability. Where the terms of an existing financial 
liability are modified, it is also treated as the extinguishment of an existing liability and the 
recognition of a new iiabilfty. 

6.4 GAINS AND LOSSES 

A gain or loss arising from a change in the fair value of a financial asset or financial liability 
measured at fair value shall be recognised In surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is 
recognised in surplus or deficit when the financial asset or financial liability is derecognised or 
impaired or through the amortisation process. 

6.5 OFFSETTING 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of 
Financial Position if. and only if, there is a currently enforceable legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the 
liabilities simultaneously. 


6.6 


IIVIPAJRIVIENTS 


All financial assets measured at amortised cost, or cost are subject to an impairment review. The 
Economic Entity shall assess at the end of each reporting period whether there is any objective 
evidence that a financial asset or group of financial assets is impaired. 


For financial assets held at amortised cost: 

The Economic Entity first assesses whether objective evidence of impairment exists individually for 
financial assets that are individually significant and individually or collectively for financial assets 
that are not individually significant. If an entity determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not it will include the 
asset in a group of financial assets with similar credit risk characteristics and collectively assess 
them for impairment. Assets that are individually assessed for impairment and for which an 
impairment loss is or continues to be recognised, are not included in a collective assessment of 
impairment. 


If there is objective evidence that an impairment loss on financial assets measured at amortised 
cost has been incurred, the amount of the loss is measured as the difference between the assets 
carrying amount and the present value of estimated future cash flows {excluding future credit 
losses that have not been incurred) discounted at the financial assets original effective interest 
rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the 
asset shall be reduced either directly or through the use of an allowance account. The amount of 
the loss shall be recognised in surplus or deficit. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised (such as an 
improvement in the debtor's credit rating), the previously recognised impairment loss shall be 
reversed either directly or by adjusting an allowance account. The reversal shall not result in a 
carrying amount of the financial asset that exceeds what the amortised cost would have been had 
the impairment not been recognised at the date on which the impairment is reversed. The amount 
of the reversal shall be recognised in surplus or deficit 

For financial assets held at cost: 

If there is objective evidence that an impairment loss has been incurred on an investment in a 
residual interest that is not measured at fair value because its fair value cannot be measured 
reliably, the amount of the impairment loss is measured as the difference between the carrying 
amount of the financial asset and the present value of estimated future cash flows discounted at 
the current market rate of return for a similar financial asset. 

7 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act 
No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act {Act 
No. 20 of 1998) or is in contravention of the Municipality's supply chain management policy. 
Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

0 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted for 
as expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

9 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality 
or organ of state and expenditure in the form of a grant that is not permitted in terms of the 
Municipal Finance Management Act (Act No.56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


10 PROVISIONS 


Provisions are recognised when the municipality has a present or constructive obligation as a 
result of past events, it is probable that an outflow of resources embodying economic benefits wiN 
be required to settle the obligation and a reliable estimate of the provision can be made. Provisions 
are reviewed at reporting date and adjusted to reflect the current best estimate. Where the effect is 
material, non-current provisions are discounted to their present value using a pre-tax discount rate 
that reflects the market's current assessment of the time value of money, adjusted for risks specific 
to the liability (for example in the case of obligations for the rehabilitation of land). 


The municipality does not recognise a contingent liability or contingent asset A contingent liability 
is disclosed unless the possibility of an outflow of resources embodying economic benefits is 
remote, A contingent asset is disclosed where an inflow of economic benefits Is probable. 


Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains from 
the expected disposal of assets are not taken into account In measuring a provision. Provisions 
are not recognised for future operating fosses. The present obligation under an onerous contract is 
recognised and measured as a provision, 

A provision for restructuring costs is recognised only when the following criteria over and above the 
recognition criteria of a provision have been met: 

(a) The municipality has a detailed formal plan for the restructuring identifying at least: 

- the business or part of a business concerned; 

- the principal locations affected; 

- the location, function, and approximate number of employees who will be compensated for 
terminating their services: 

- the expenditures that will be undertaken; and 

- when the plan will be implemented; and 

(b) The municipality has raised a valid expectation In those affected that it will carry out the 
restructuring by starting to implement that plan or announcing its main features to those affected by 


LEASES 

11.1 fi/tUNICIPALtlY AS LESSEE 

Leases are classified as finance leases where substantially all the risks and rewards associated 
with ownership of an asset are transferred to the municipality. Property, plant and equipment or 
intangible assets subject to finance lease agreements are initially recognised at the lower of the 
asset's fair value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the sum of the 
minimum lease payments due in terms of the lease agreement, discounted for the effect of 
interest, In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus 
any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the 
stated accounting policies applicable to property, plant, equipment or intangibles. The lease liability 
is reduced by the lease payments, which are allocated between the tease finance cost and the 
capital repayment using the effective interest rate method. Lease finance costs are expensed 
when incurred. The accounting policies relating to derecognition of financial instruments are 
applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful life 
or the lease term. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are accrued on a straight-line basis over the term of the relevant lease. 


12 REVENUE 


1 2.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in 
return for services rendered / goods sold, the value of which approximates the consideration 

received or receivable. 

Service charges relating to electricity are based on consumption. Meters are read on a monthly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption are 
made monthly when meter readings have not been performed. The provisional estimates of 
consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of 
consumption are made in the invoicing period in which meters have been read These adjustments 
are recognised as revenue in the invoicing period. The estimates of consumption between meter 
rsacfjngs are based on 3 month average usage 


Revenue from the sale of electncfty prepaid meter cards is recognised at the point of safe. 

Service charges relating to refuse removal are recognised on a monthly basis in advance by 
applying the approved tariff to each property that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the recorded number of refuse 
containers per properly. 

Revenue from rates including collection charges and penalty interest, shall be recognised when all 
the following conditions have been satisfied: 


' The amount of revenue can be measured reliably; 

^ If IS probable that the economic benefits or service potential associated with the transaction wi[| 
flow to the municipality; and 

‘ There has been compliance with the relevant legal requirements. 

Revenue from the rental of facilities and equipment is recognised on a slraighWine basis over the 
term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised when the 
relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing of 
licences and permits. 

Interest revenue is recognised on a time proportion basis 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those 
goods is passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another 
entity {the principal) is limited to the amount of any fee or commission payable to the municipality 
as compensation for executing the agreed services. 

When the outcome of a transaction involving the rendering of services can be estimated reliably, 
revenue associated with the transaction is recognised by reference to the stage of completion of 
the transaction at the reporting date. The outcome of a transaction can be estimated reliably when 
all the following conditions are satisfied: 

• It is probable that the economic benefits or service potential associated with the transaction will 
flow to the group. 

• The costs incurred for the transaction and the costs to complete the transaction can be measured 
reliably. 


12.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality received 
revenue from another entity without directly giving approximately equal value in exchange. 
Revenue from non-exchange transactions is generally recognised to the extent that the the related 
receipt or receivable qualifies for recognition as an asset and there is no liability to repay the 
amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty interest on 
unpaid rates is recognised on a time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received, together with an estimate of spot fines and summonses that 
will be received based on past experience of amounts collected. 


Revenue from public contributions and donations is recognised when all conditions associated with 
the contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment qualifies for recognition and first 
becomes available for use by the municipality. Where public contributions have been received but 
the municipality has not met the related conditions, a deferred income (liability) is recognised. 

Contributed properly, plant and equipment is recognised when such items of property, plant and 
equipment qualifies for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 

Government Grants can be in the form of grants to acquire or construct fixed assets (capital 
grants), grants for the furtherance of national and provincial government policy objectives and 
general grants to subsidise the cost incurred by municipalities rendering services. 

Capital grants and general grants for the furtherance of government policy objectives are usually 
restricted revenue in that stipulations are imposed in their use. 

Government grants are recognised as revenue when: 

It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

' The amount of the revenue can be measured reliably; and 

’ To the extent that there has been compliance with any restrictions associated with the grant. 

Other grants and donations received 

Other grants and donations shall be recognised as revenue when; 

It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality: 

■ The amount of the revenue can be measured reliably; and 

To the extent that there has been compliance with any restrictions associated with the grant. 

Donations are recognised on a cash receipt basis or where the donation is In the form of property, 
plant and equipment are brought into use. 

Revenue from public contributions is recognised when all conditions have been met or where the 
contribution to property, plant and equipment is recognised when such items of properly, plant and 
equipment are brought into use. 

Where public contributions have been received but the conditions were not met. a liability is 
recognised. 


BORROWING COSTS 


Borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset unless it is inappropriate to do so. The 
municipality ceases the capitalisation of borrowing costs when substantially all the activities to 
prepare the asset for its intended use or sale are complete. It is considered inappropriate to 
capitalise borrowing costs where the link between the funds borrowed and the capital asset 
acquired cannot be adequately established. Borrowing costs incurred other than on qualifyinq 
assets are recognised as an expense in surplus or deficit when incurred. 

RETIREMENT BENEFITS 


The municipality provides retirement benefits for its employees and councillors. The contributions 
to fund obligations for the payment of retirement benefits are charged against revenue in the year 
they become payable. The defined benefit funds„ which are administered on a provincial basis, are 
actuanally valued triennially on the projected unit credit method basis. Deficits identified are 
recognised as a liability and are recovered through fump sum payments or increased future 
contributrons on a proportional basis to all participating municipalities. Specific actuarial information 
in respect of individual participating municipalities is unavailable due to centralised administration 
of these funds. As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 


The municipality contributes towards retirement benefits of its employees and councillors to the 
under-mentioned pension funds: 

Joint Municipal Pension Fund 
Municipal Employees Pension Fund 
Municipal Gratuity Fund 
SALA Pension Fund 
National fund for Municipal workers 

Councillors are members of the Municipal Councillor s Pension Fund that was established in terms 
of the Remuneration of Public Office Bearers Act 1998 (Act 20 of 1998). 

a) Defined contribution plans 

Obligations for contributions to defined contribution plans are recognised as an expense in the 
income statement as incurred. 

Contributions to the defined contribution pension plan in respect of service in a particular period 
are included in the employees' total cost of employment and are charged to the statement of 
financial performance in the year to which they relate as part of cost of employment. 


EMPLOYEE BENEFITS 

Remuneration to employees is recognised in the Statement of Financial Performance as services 
are rendered, except for non-accumulating benefits, which are recognised when the specific event 
occurs. 

The costs of all short-term employee benefits, such as leave pay, are recognised in the period the 
employee renders the related service. 

Leave oav accrual 

The liability is based on the total amount of leave days due to the employees on the reporting date 
and on their total remuneration package 

Provision for Performance Bonuses 


A provision in respect of the liability relating to the anticipated costs of 13th cheque bonuses 
payable to all employees is maintained. Where performance appraisals have not yet been 
performed at year-end, a performance bonus provision is raised based on the employment 
contract stipulations and previous performance bonus payment trends. 

Long service awards 


Employees, who have completed 10 years' unbroken service, are entitled to receive a once-off 
cash award. The cash award is included in the employee's salary in the month of the service 
anniversary. 


16 


IMPAIRMENT OF ASSETS 


16.1 IMPAIRMENT OF ASSETS - NON - CASH GENERATING ASSETS 

Those assets held by the Municipality without an intention of generating a commercial return from 
such asset. The Municipality assesses at each reporting date whether any indications exist that an 
asset may be impaired. When such an indication exists, the Municipality estimates the recoverable 
service amount of the asset 

The recoverable service amount is the higher of a non -cash-genera ling asset's fair value less 
costs to S6l[ and its value in use. The value in use is determined by using either the depreciated 
repfacement cost, restoration cost or service unit approach, depertding on the availability of data 
and the nature of the impairment If the carrying amount of a non-cash -gene rating asset exceeds 
its recoverable service amount, it is impaired. An impairment loss is recognised immediately in 
surplus or deficit. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for a non-cash-generating asset may no longer exist or 
may have decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset and accounts for the reversal of impairment loss if necessary. The 
increase in carrying amount of an asset due to the reversal of impairment loss should not exceed 
what the asset's original carrying would have been if no impairment loss were recognised. 

16,2 IMPAIRMENT OF ASSETS - CASH GENERATING ASSETS 

Those assets held by the Municipality for the purpose of generating a commercial return. When an 
asset is deployed in a manner consistent with that adopted by a profit- orientated Municipality, it 
generates a commercial return. 


The Municipality assesses at each reporting date whether there is any indication that an asset or 
cash-generating unit to which an asset belongs to may be impaired. When such an indication 
exists, the Municipality estimates the recoverable amount of the asset. The recoverable amount is 
the higher of the cash-generating asset's fair value less costs to sell and its value in use. The 
value in use is determined as the present value of the estimated future cash flows expected to be 
derived from the continuing use of an asset and from its disposal at the end of its useful life. 

The future expected cash flows are discounted at a pre-tax rate that reflects the current market 
assessment of the time value of money and the risks specific to the asset for which the future cash 
flow estimates have not been adjusted. If the carrying amount of a cash-generating asset exceeds 
its recoverable amount, it is impaired. An impairment loss is recognised immediately in surplus or 
deficit. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised tn prior periods for a cash- gene rating asset may no longer exist or may 
have decreased. If any such indication exists, the Municipality estimates the recoverable amount of 
that asset and accounts for the reversal of impairment loss if necessary The increase in the 
carrying amount of an asset due to the reversal of an impairment loss should not exceed what the 
carrying amount would have been if no impairment loss had been recognised. 

17 COMMITMENTS 

The commitments disclosed in the disclosure note are the aggregate amount of capital and current 
expenditure approved and contracted for at the reporting dale, to the extent that the amount has 
not been recorded in the financial statements. 


18 RELATED PARTIES 


The Municipality operates in an economic sector currently dominated by entities directfy or 
indirectly owned by the South African Government As a consequence of the constitutional 
independence of the three spheres of government in South Africa, only entities within the 
national/provincEal/local sphere of government are considered to be related parties. 


Management are those persons responsible for planning, directing and controlling the activities of 
the Municipality, including those charged with the governance of the Municipality in accordance 
with legislation, in instances where they are required to perform such functions. 

Close members of the family of a person are considered to be those family members who may be 
expected to influence, or be influenced by, that member of management in their dealings with the 
Municipality. 


Only transactions with related parties where the transactions are not concluded within normal 
operating procedures or on terms that are not no more or no less favourable than the terms it 
would use to conclude transactions with another Municipality or person are disclosed. 

19 BUDGET INFORMATION 

Municipality is typically subjected to budgetary limits in the form of appropriations or budget 
authorisations (or equivalent), which is given effect through authorising legislation, appropriation or 
similar measures. Genera! purpose financial reporting by municipalities must provide information 
on whether resources were obtained and used in accordance with the legally adopted budget. The 
annual financial statements and the budget are on the same basis of accounting therefore a 
comparison with the budgeted amounts for the reporting period have been included In the annual 
financial statements. Refer t appendix ???. 

20 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY 


The preparation of these financial statements in conformity with GRAP required the use of certain 
critical accounting estimates. It also requires management to exercise its judgement in the process 
of applying the musina^s accounting policies. The areas involving a higher degree of judgement or 
complexity or areas where assumptions and estimates are significant to the financial statements 
are disclosed in the notes to the financial statements where applicable. 

21 PROVISION FOR LANDFILL SITE 

The municipality has an obligation to rehabilitate its landfill sites in terms of its license stipulations. 
Provision is made for this obligation based on the net present value of cost. The cost factor as 
determined, have been applied and projected at an inflation rate of 1 1 .60 %, and discounted to the 
present value at the average borrowing cost of 10% 


Wlusma Local n/lunicIpaHty 
NOTES TO THE FINANANCIAL STATEIVIENTS 
for the year ended 30 June 2013 


I CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 

Cash on hand 

Note 

2 013 

R 

2 012 
R 

Cash at bank 

Call deposits 

The Municipality has the following bank accounts; - 

Current Account (Primarv Bank Account) 

ABSA Bank Limited - Musina Branch: Account Number 2050550179 


8 903 291 

8 903 291 

1 777 238 

1 777 238 

Cash book balance at beginning of year 


1 772 792 

6 107 151 

Cash book balance at end of year 


8 898 764 

1 772 792 

Bank statement balance at beginning of year 


1 781 276 

6 130 036 

Bank statement balance at end of year 

Current Account fOther Account) 

ABSA Bank Limited - Musina Branch; Account Number 407488 1456 


8 904 324 

1 781 276 

Cash book balance at beginning of year 


4 446 

4 349 

Cash book balance at end of year 


4 527 

4 446 

Bank statement balance at beginning of year 


4 446 

4 349 

Bank statement balance at end of year 


4 527 

4 446 

Cash on hand 


- 

- 

T otal cash and cash equivalents 


8 903 291 

1 777 238 

T otal bank overdraft 


- 

- 


2 TRADE AND OTHER RECEIVABLES FROfVl EXCHANGE TRANSA 
Trade receivables 

as at 30 June 2013 
Service debtors 
Rates 
Electricity 
Other 
Refuse 
T otal 


Gross 

Balances 

R 


11 201 594 
2 674 274 
2 057 544 
4 129 393 


Provision for 
Doubtful Debts 
R 


-10 042 985 
-1 425 535 
-1 871 396 
-3 671 749 


Net Balance 
R 


1 158 608 
1 248 739 
186 148 
457 644 


20 082 804 


-17 011 665 


3 051 138 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


as at 30 June 2012 

Service debtors 

Note 

2 013 

R 

2 012 
R 

Rates 

9 200 897 

-4 721 646 

4 479 252 

Electricity 

2 636 614 

-1 491 624 

1 144 990 

Other 

2 291 992 

-1 176 187 

1 115 805 

Refuse 

4 000 850 

-2 053 125 

1 947 725 

Total 

18 130 353 

-9 442 581 

8 687 772 

Trade receivables - other 

Property Renta! 


464 679 

176 710 

Consumer Deposit 


826 248 

1 563 866 

Interest 


640 397 

324 032 

Housing 


42 898 

168 901 

Legal fees 


62 633 

44 234 

Disconnection fee 


20 689 

14 249 

Other receivables 


2 057 544 

2 291 992 

Rates: Ageinq 

Current (0 - 30 days) 


498 871 

498 475 

31 - 60 Days 


351 313 

335 600 

61 - 90 Days 


333 148 

293 119 

91 - 120 Days 


302 062 

273 848 

121 - 365 Days 
+ 365 Days 


9 716 199 

7 799 856 

Total 


11 201 594 

9 200 898 

Electhcitv : Aqeinq 

Current (0 - 30 days) 


777 667 

697 943 

31-60 Days 


356 802 

405 356 

61-90 Days 


235613 

176 104 

91 - 120 Days 


134 421 

147 563 

121 - 366 Days 
+ 365 Days 


1 169 770 

1 209 648 

Total 


2 674 274 

2 638 614 

Refuse : Aaerno 

Current (0 - 30 days) 


272 459 

206 722 

31-60 Days 


176 657 

154 271 

61-90 Days 


154 123 

135 503 

91 - 120 Days 


134 897 

125 017 

121 - 365 Days 
+ 365 Days 


3 391 257 

3 379 338 

Total 


4 129 393 

4 000 851 

Other : Aqeina 

Current (0- 30 days) 


52 011 

233 384 

31-60 Days 


332 268 

194 524 

61-90 Days 


15 464 

40 366 

91-120 Days 


13 919 

11 326 

121 -365 Days 
+ 365 Days 


1 643 882 

1 812 392 

Total 


2 057 544 

2 291 992 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


Summary of Debtors by Customer Classification 


as at 30 June 2013 
Current (0 - 30 days) 

31-60 Days 
61-90 Days 
91-120 Days 
121 - 365 Days 
+ 365 Days 
Sub-totai 

Less: Provision for doubtful debts 
Total debtors by customer classification 


as at 30 June 2012 
Current {0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
121 - 365 Days 
+ 365 Days 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 

2 Reconciliation of the doubtful debt provision 

Balance at beginning of the year 
Contribution to provision 
Doubtful debts written off against provision 
Balance at end of year 


3 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Sundry Debtors 
RD Cheques 

Unmetered Consumption 
Cutt off revenue 
Vhembe District 
Transfer JT Maphaha 
Traffic fines 
Boabab Petrolium 
New market place 
Times media 
Maravha building 
Thusong centre 
Total Oth(ir riehtorc 


Note 

2 013 

2 012 


R 

R 


Consumers 

fndustdaf / 

National and 


Commercial 

Provincial 



Government 

R 

R 

R 


3 194 395 

1 242 621 

175 074 

1 024 648 

174 814 

62 531 

970 602 

137 521 

57 170 

801 466 

128 429 

38 478 

7 863 273 

3 947 132 

244 752 

13 854 283 

5 630 517 

578 004 

-17 011 665 



-3 157 382 

5 630 517 

578 004 


1 636 523 
1 089 751 
645 091 
557 756 
14 201 233 


18 130 354 
-9 442 581 


- 

8 687 773 

- 

- 


9 303 995 

9 303 994 

8 240 767 

- 

-533 097 

138 687 

17 011 665 

9 442 581 


64 940 

64 940 

13 776 

13 500 

1 092 029 

933 802 

2 860 819 

4 007 722 

14 873 241 

12 271 674 

1 143 

1 143 

1 502 330 

1 108 540 

20 801 

20 801 

211 466 


67 529 


104 210 


61 874 



Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


4 INVENTORIES 

Opening balance of inventories; 
Consumable stores 
Maintenance materials - at cost 
Spare parts - at net realisable value 
Stands held for resale 
Additions: 

Consumable stores 
Maintenance materials 
Spare parts 

Other goods held for resale 
Issued (expensed); 

Consumable stores 
Maintenance materials 
Spare parts 

Other goods held for resale 

Closing balance of inventories: 

Consumable stores 
Maintenance materials 
Spare parts 
Stands held for resale 


5 INVESTMENTS 
Deposits 

A repayment of asset amounting to RIO 653 800 has been pledged 
with ABSA Bank as security for Eskom guarantee 


Note 


2 013 
R 

2 012 
R 

S5 057 056 

84 850 061 

1 523 236 

1 316 240 

83 533 820 

83 533 821 

3 524 905 

1 970 280 

3 524 905 

1 970 280 

-3 488 825 

-1 763 285 

‘3 488 825 

-1 763 285 

85 093 136 

85 057 056 

1 559 316 

1 523 235 

83 533 820 

33 533 821 


8 278 911 

6 396 945 

8 278 911 

6 396 945 


Musma Local Municipairty 
NOTES TO THE FfNANANCIAL STATEMENTS 
for the year ended 30 June 2013 
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fVlusma Local Municipality 
NOTES TO THE FINANANCJAL STATEMENTS 
forth© yearanded ZO June 2013 


7 rNTANGIBUE ASSETS 


7.1 ReconcMiation of carrying value 

as at 1 July 2012 
Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

Impairment loss/Reversal of impairment loss 

Transfers 

Other movements 

as at 30 June 2013 
Cost 

Accumulated amortisation and impairment losses 


7.1 Reconcifiatron of carrying value 

as at 1 July 2011 

Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

Impairment loss/Reversal of impairment loss 

Transfers 

Other movements 

as at 30 June 2012 

Cost 

Accumulated amortisation and impairment losses 


Computer 


Software 

R 

51 933 

Other* 

R 

Total 

R 

51 933 

157 561 

- 

157 561 

(105 628) 


(105 628) 

(31 512) 

- 

(31 512) 

- 

** 

- 


. 


- 

- 

- 

- 

- 

- 

20 420 


20 420 

157 561 

- 

157 561 

(137 140) 


(137 140) 




uompuier 

Software 

Other* 

Total 

R 

R 

R 

as eai 


86 881 

157 561 

- 

1 57 561 

(70 880) 

- 

(70 880) 

(34 748) 

- 

(34 748) 

- 

- 


51 933 

- 

61 933 

157 561 

- 

157 561 

(105 628) 

- 

(105 628) 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


8 INVESTMENT PROPERTY CARRIED AT FAIR VALUE 


Other movements-Prior Period error See note 37 
as at 30 June 2012 


69 076 125 


138 554 065 


138 554 065 


Investrnenl property includes property held to earn income, rather 
than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary 
course of operations. 

At initial recognition, the municipality measures investment property 
at cost including transaction costs once it meets the definition of 
investment property. However, where an Investment property was 
acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair 
value as at the date of acquisition. 

The cost of self-constructed investment property Is the cost at date 
of completion. 

An asset is derecognised when it is disposed off or when no future 
economic benefits or service potential is expected. Any gain or loss 
is recognised in surplus or deficit,. 


Reconciliation of fair value 

Investment 

property 

Investment 

property 

Total 


R 

R 

R 

as at 1 July 2012 

138 554 065 

_ 

138 554 065 

Cost 

138 554 065 

- 

138 554 065 

Carrying value of disposals 

(5 724 065) 


(5 724 065) 

Fair value adjustment | 

1 (5 724 065) 

- 

i {5 724 065) 1 

as at 30 June 2013 

132 830 000 


132 830 000 


132 630 000 

1 

1 132 830 000 

Reconciliation of fair value 

Investment 

property 

Investment 

property 

Total 


R 

R 

R 

as at 1 July 201 1 

35 241 000 

* 

35 241 000 

Cost 

35 241 000 

- 

I 35 241 W| 

Carrying value of disposals 

34 236 940 


34 236 940 

Fair value adjustment 

1 34 236 940 

1 - 1 34 236 940 ] 


69 076125 I 


138 554 065 


138 554 065 


Investment property was valued by the firm Eli Stroh Pty Ltd on 9 August 2013 


Musing Local MunictpafUy 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


9 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 
Trade creditors 

Paymenis received in advance 
Retentions 

Creditors - provisions 
Income not receipted 
Poster and Hall 
Vhembe Disiricl Billing 
Insurance claim - Chisange 
Cemetry Upgrade 
Bank Credit fadlily 
Advance payment pre-paid 
SofJy Noor 
Total creditors 

The fair value of trade and other payables approximates their carrying amounts 


to CONSUMER DEPOStTS 
Etectricity/Refuse 
Totat consumer deposits 


Guarantees held In lieu of Electricity 


11 VAT RECEIVABLE 
VAT receivable 

VAT IS payable on the receipts basis. VAT is paid over to SARS onfy once 
payment is received from debtors. 


12 TRANSFERS PAYABLE |NON*EXCNANGE}- DEPARTMENT TRANSPORT 
Taxes and transfers payable [Department Transport] 


13 PROVISIONS 
Performance bonus 

Current portion of long-service provision (see note 17) 
Provision for leave 
Other provisions 
Total Provisions 


The movement in current provisions are reconciled as [ollows: - 


as atIJuly 2012 
Contributions to provision 
Expenditure incurred 
as at 30 June 2013 


as at 1 July 2011 
Contributions to provision 
Expenditure incurred 
as at 30 June 2012 


Note 


2 013 

2 012 

R 

R 


740 917 


816 746 

2 197 970 

1 

109 244 

796 005 


602 1 36 

12 598 440 

22 

121 971 

7 956 


24 958 

53 769 


29 160 

12 427 875 

11 

719 542 

32 619 


32 619 

2 4S1 568 

2 

481 568 

124 359 


93 125 

299 648 


396 326 

4 292 477 

4 

360 702 

36 066 813 

43 660 098 


4 254 634 

4 446 606 

4 254 834 

4 446 606 

913 338 

608 424 

2 522 772 

228 601 


20 419 821 

16 403 541 

1 704 1 17 

1 059 810 

5 235 177 

4 360 291 

6 939 294 

5 420 101 


Annual Bonus 

Provisien for leave 

1 059 810 

4 360 291 

644 307 

874 B85 

1 704 117 

S23S 177 

1 059 810 

4 360 291 

1 059 810 

4 360 291 


Muslna Local Municipality 
NOTES TO THE FiNANANCrAL STATEMENTS 
for the year ended 30 June 2013 


14 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

14.1 Unspent Conditional Grants from other spheres of Government 
MIG Grants 

Total Unspent Conditional Grants and Receipts 

Non-current unspent conditional grants and receipts 
Current portion of unspent conditional grants and receipts 

See Note 23.2 for reconciJiaiion of grants and receipts. These amounts are 
invested in ring -fenced investment until utilised. 


2 013 

R 

2 012 

R 

n T25S 232 J 

113 8271 


4 258 232 

113 S27 

4 258 232 

113 827 


16 BORROWINGS 
Other borrowings 


Less : Currenl portion transferred to current liabilities 

Local Registered Stock Loans 

Annuity Loans 

Government Loans : Other 

Other borrowings 

Total borcowirvgs 

Refer to Append tjr A for more detail on borrowings. 


16 671 T07 

18 025 469 

16 671 107 

10 025 469 

-1 749 061 

-1 346 426 

-1 740 061 

-1 34B 426 


14 922 046 

16 677 041 


16 FINANCE LEASE LIABILITY 


2013 

Amourits payable under finance leases 

Within one year 
Within two to five years 

Less: Amount due for setUement within 12 monlhs (current portion) 


The average lease term is 5 years and the average effeclive borrowing rate is 
8.00%. Interest rates are fixed at the contract dale No arrangements have been 
entered into for contingeni rent Obligations under finance leases are secured by 
Ihe lessor's title to the Jeased asset. 


2012 

Amounts payable under finance leases 

Wilhin one year 
Within two to five years 

Less Amount due for settlement within 12 months (current portion) 


Present value 


Minimum lease 

Future finance 

of minimum 

payment 

charges 

lease payments 

R 

R 

R 

314 126 

-43 917 

270 209 

449 700 

-40 345 

409 355 

763 826 

-64 262 

679 669 



-270 211 



409 358 


Minimum lease 

Future finance 

Present value 

Of minimum 

payment 

charges 

lease payments 

R 

R 

R 

637 172 

-06 866 


770 564 

-89 619 


1 407 756 

-176 505 

1 231 261 


-550 286 


6S0 965 


The average lease term is 5 years and Ihe average effective borrov^ing rate is 
S.50%. Inlerest rates are fixed at the contract date. Ho arrangements have been 
entered into for contingeni rent Obligations under finance leases are secured by 
the iessor's tilie to the i eased asset 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


17 NON^GURRENT PROVISIONS 

Provision for rehabiJiietion of landfill sites 
Provision for long-service awards 

Total Non-Current Provisions 

The provision for rehabilitation of landfill sites relates to the legai obligation lo 
reha bill late fa nd fill siles used for waste disposal. It is calculated as the present 
value of the future obligation, discounted at 115% over an average period of 0 
years, 

Long service award projectio ns/provisions Is an actuarial assumption, This is the 
total value of the long service awards that vvere expected to be awarded to eligible 
employees over the year based on the data at the previous valuation date. 


Note 2 013 2 012 

R R 

2 971 342 2 338 163 

3 220 038 2 306 SOS 

6 193 380 4 644 971 


The mcvemeni in the non-current provision is reconciled as follows: - 

Provision for rehabilitation of landfill sites: 

Balance at the beginning of year 
Contributions to provision 
Expenditure incurred 
Increase in provision due to discounting 
Transfer to current provisions 
Balance at the end of year 

Provision for long-service awards: 

Balance at the beginning of year 
Contributions to provision 
Expenditure incurred 
Increase in provision due to discounting 
Transfer to current provisions 
Balance at the end of year 


2 338 162 2 087 994 

633 180 250 169 


2 971 342 a 33S 163 


2 306 808 2 306 808 

921 230 


3 228 036 2 306 808 


R&CQndlmg snd projecting the unfunded accrued tiabitity 

Unfunded Accrued Ltabllity 

Opening balance 

Current- service cost 

Interest cost 

Acturlal (GaiiipLoss 

Expected empfoyar benefit vesting 

Employer prefunding contributions 

Closing Balance 

Projected accrued liability 


2 306 008 

1 413 647 

350 048 

190 455 

143 469 

122 769 

653 910 

712 226 

-234 197 

‘132 291 




3 220 038 

2 674128 

2 306 308 

1 594 580 


Net iiability to refiect in the balance sheet 


Opening balance 
Current-service cost 
interest cost 

Acluahal{Gain}/|oss recognised in P&L 
Net Predioc Cost Recogrtlsed in P&L 
Actual employer benefits payments 
Closing Balance 


2 306 600 

1 413 647 

338 040 

190 455 

143 469 

122 769 

653 910 

712 228 

1 155 427 

1 025 452 

-234 197 

’132 291 

3 220 038 

2 306 808 


Musma Local Mur^lcipality 
MOTES TO THE FIMAMANCIAL STATEMENTS 
for tlie year ended 30 June Z0t3 


18 PROPERTY RATES 

Actual 

Residenlial 

Commercial 

Light Industries 

Farms 

State 

Total property rates 

Property rates - penalties imposed and collection charges 
Total 

Valuations 

Farm Prop - Agriculturat 

Residenlial 1 

Business 1 

Industrial 1 

Industrial 2 

Mimic I pal Properties 

Private Sporl/Soclal Clubs 

Inslitutional 

Industrial Properties 

Right of way 

Residential Properties 

Commercial 

Farm Prop - Business & Commerc 
Farm Prop - Other 
Farm Prop - Residential 
Business And Commercial 
State Owned - Agricultural 
Stale Owned - Commercial 
State Owned - Public Benefit 
Stale Owned ■ Residenlial 
State Owned - Schools 
Land Assistarrce Act 
Municipal - Commercial/ Buss 
National Monuments 
Public Benefit 

Public Service Infrastructure 
Private Schools 
Residential - Inccnsistan Use 
Residential - Sectional Title 
Residenlial Vacant 
Special 

Totat Property Valuations 

Valuations on land and buildings are performed every four years, The last 
valuation was done by Eli Stroh Ply Ltd and come into effect on 1 July 2012 
Irtlerim valuations are processed on a quarterly basis to take into account 
changes in Individual property values due to alterations. 


Rates are levied on an annua! basis on state and De Beers property owners, and 
other rates are levied monthly. Interest at prime + 1% per annum are levied on 
outstanding rates. 


19 SERVICE CHARGES 

Sale of electricity 
Refuse removal 
Total Service Charges 


20 RENTAL OF FACILITIES AND EQUIPMENT 

Rental of facilities 


Note 


2 013 

2 Oil 

R 

n 


3 634 032 

4 574 450 

2 495 991 

2 694 040 

613 971 

439 727 

3 920 487 

3 037 695 

10 664 480 

10 945 902 

10 664 480 

10 945 902 


3 161 

494 

920 

1 231 

929 

000 

21 

940 

000 

706 

516 

700 

8 

365 

000 

245 

772 

000 

134 

764 

060 




1 

443 

000 




255 

302 

365 

99 

076 

600 

11 

020 

000 





110 

000 


385 

000 

107 

941 

000 

57 

710 

000 


9 

000 

1 

009 

740 

1 336 

660 

215 




16 

270 

000 

17 

917 

OOO 

145 

961 

000 




178 

500 

000 




6 

140 

000 




806 

594 

562 




293 

701 

000 




113 

747 

000 

103 

603 

000 

39 

220 

000 




175 

239 

000 

22 

130 

ooo 

10 

250 

ooo 




77 

130 

000 




1 

600 

000 

1 

000 

ooo 


2 

000 




50 

600 

000 




80 

536 

100 




2 

660 

000 




56 

113 

000 




30 

933 

000 




39 

053 

785 




15 

450 

000 

1 

420 

ooo 

7 196 

718 

815 

2 438 

549 

340 


74 730 231 

70 602 963 

7 601 440 

6 555 126 

82 411 679 

77 160 091 


266 250 

206 071 

Z6G 258 

206 071 


Total rentals 


Musirta Local Mumcipallty 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year endad 30 June 2013 


Not© 

2 013 

2 012 

21 INTEREST EARNED . EXTERNAL INVESTMENTS 

R 

R 

Bank 

109 333 

94 292 

External investments 

633 095 

266 199 

Other 

2 0S3 

183 026 

Total Interest 

22 INTEREST EARNED - OUTSTANDING RECEIVABLES 

744 510 

645 518 

Debtors 

1 319 726 

1 564 984 

Total interest 

23 GOVERNMENT GRANTS AND SUBSIDIES 

1 319 725 

1 5S4 984 

Equitabte share 

31 447 000 

27 908 000 

MIG Grant 

10 437 639 

12 039 OOO 

Other Government Grants and Subsidies 

3 050 000 

5 558 232 

Total Government Grant and Subsidies 

23T Equitable Share 

In terms of the Constitution^ this grant is used to subsidise the provision of basic 
services to Indigent community members. Ail registered indigents receive a 
monthly subsidy thai was approve by council (Tariff List). 

23.2 MIG Grant 

44 934 639 

45 505 232 

Balance unspent at beginning of year 

113627 

3 632 059 

Current year receipts 

14 604 000 

12 039 000 

Conditions met - transferred to revenue 

-10459 597 

-15 557 232 

Conditions still to be met - remain liabilities (see note 14.1} 

This grant was used to promote and support reforms to municipal financial 
management and the implementation of the MFMA, 2003. Other than the 
unspent amount, the conditions of the grant were met and no funds have been 
withheld. 

23.3 Other Government Grants and Subsidies 

Balance unspent at beginning of year 

4 253 230 

113 827 

Currenl year receipts 

34 497 000 

29 946 000 

Condi lions met * transferred to revenue 

-34 497 000 

-29 949 000 

Conditions stiU to be met - remain liabilities {see note 14.1) 

This grant was used to promote and support reforms to municipal financial 
management and the implementation of the MFMA, 2003. Other than the 
unspent amount, the conditions of the grant were met and no funds have been 
withheld. 

24 OTHER INCOME, PUBLIC CONTRIBUTIONS AND DONATIONS 

24,1 Other income 



Sundry Income 

130 093 

255 941 

Tenders General 

74 719 

47 500 

Commision Old Mutu 

6 605 

5 549 

Membership fees - Library 

5 716 

9 280 

Permits - Clearanc 

13 804 

31 732 

Grave Fees & Stone 

94 120 

83 633 

Building Plans 

128 303 

117 703 

Sale of Stands 

12 001 206 

8 464 367 

Total Other Income 

12 459 766 

9 034 706 


Mu&ins Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


25 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs - Corttributlons for UIF^ pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Performance and other bonuses 

Long -service awards 

Other employee related costs 

Total Employee Related Costs 

There were no advances to employees 

Remuneration of the Municipal Manager 
Annual Remuneration 
Performance- and other bonuses 
Total 

Remuneration of the Chief Finance Officer 
Annual Remuneration 
Performance- and other bonuses 

Travel, motorcar, accommodation, subsistence and other allowances 

Contributions to UIF. Medical and Pension Funds 

Total 


Rernuneration of Individual Executive Directors 


2013 

Annual Remuneration 
Performance- and other bonuses 

Travel, motor car. accommodation, subsistence and other allowances 

Coniribuiions to UIF, Medical and Pension Funds 

Total 


2013 

Annual Remuneration 
Performance^ and other bonuses 

Travel, motorcar, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


2012 

Annual Remuneration 
Performance- and other bonuses 

Travel, motorcar, accommodation, subsistence and other allowances 

Contribuhons to UlF, Medical and Pension Funds 

Total 


26 REMUNERATION OF COUNCILLORS 

E>(ecutive Mayor 
Chief Whip 
Councillors 

Councillors' pension and medical aid contributions 

Councillors' allowances 

Total Councillors^ Remuneration 


Note 

2 013 

2 012 


R 

R 


23 365 176 

23 366 345 

7 146 070 

5 703 324 

1 771 686 

1 379 534 

1 199 792 

252 986 

6 448 452 

7 364 997 

1 906 518 

2 085 326 

1 219 945 

1 045 357 

50 662 

210 974 

43 610 301 

42 243 843 


373 292 

835 661 

42 500 

430 394 

415 792 

1 266 055 


527 250 


- 

405 925 

150 000 

- 

677 250 

405 925 

Corporate 

Community 


Technical Services 

Services 

Services 

R 

R 

R 

540 948 

399 787 

502 392 

45 366 

25 356 

36 422 

52 000 

54 542 

97 500 

638 313 

479 685 

638 313 

Economic 
Development & 
Planning 



381 946 



76 500 

70 632 



529 078 

Technical Services 

Corporate 

Services 

Community 

Services 

R 

R 

R 

544 984 


499 404 

52 000 

343 906 

97 500 

B96 984 

343 906 

596 984 


665 415 

630 737 

504 034 

477 762 

1 462 990 

1 375 630 

432 902 

335 730 

S07 646 

576 404 

3 672 987 

3 396 313 


The Mayor and Chief Whip are full time. Each is provided with an office and 
secretarial support at the cost of Council. The Mayor has use cl a Council owned 
vehicle and driver for official duties. Disclosure in terms of the MFMA, 2003, 
Sectior> 124(1)0) 


MuBina Local Municipality 
NOTES to THE FINANANCIAL STATEMENTS 
for the year ended 30 Juno 2013 


27 DEPRECIATION AND AMORTISATION EXPENSE 

Property, plant and equipment 

Intangible as&ets 

Inveslmerl property carried at cost 
Biological a&sote carried at cost 
Total Depreciation arid Amortisation 

REPAIRS AND MAINTENANCE 

Repairs and maintenance 

Repairs and maintenance (Musina roads repairs) 

During the year T & C have been appointed to repair existing Musina roads for 
the cost of R 15 713 300, The project was initialy budget as capital project The 
cost inccored is now treated as expense because it does not meet the criteria of 
capitalisation. 

2& FINANCE COSTS 

Borrowings (External loan cost) 

Total Finance Costs 


23 SULK PURCHASES 
Electricity 

Total Bolt! Purchases 
Electricity losses 


30 CONTRACTED SERVICES 

Corilracted services for: 
Secunt/ 


31 GRANTS AND SUBSIDIES PAID 
Equitable Share [indigents] 


D/sc/osure in fe/ms of the MFMA.2003 Sootfon f23(1)(b} 


32 GENERAL EXPENSES 

Included in general expenses are the following:- 

Advertising 
Audit fees 
Bank charges 
Bursaries 

Conferences and delegations 

Consulting fees 

Consumables 

Entertainment 

Fuel and oil 

Insurance 

Legal expenses 

Licence fees - vehicles 

Licence fees - computers 

Menabership fees 

Postage 

Printing and stationery 
Rerital of buildings 
Operating lease 
Skills development levies 
Telephone cost 
Training 

Travel and subsistence 
Uniforms & overalls 


Note 


2 013 

2 012 

R 

R 

21 436 533 

18 4D3 0D9 

31 512 

34 74a 

21 468 045 

IS 627 847 


8 3B4 530 

7 742 304 
15 050 317 

8 384 530 

22 792 621 


1 807 070 

2 065 001 

1 897 070 

2 065 001 


34 685 055 

37 490 020 

34 685 065 

37 490 020 

2.65% 

2*74% 


4 904 217 

4 106 102 

4 904 217 

4 106 102 


2 672 542 

2 369 231 

2 672 642 

2 369 231 


246 433 

104 985 

1 529 513 

2 689 857 

311 758 

395 429 

109 876 

- 

- 

230 743 

2 919 451 

473 282 

311 115 

253 212 

1 112605 

697 020 

780 501 

708 645 

652 308 

584 898 

358 314 

270 769 

68 902 

198 480 

284 965 

- 

443 763 

442 234 

186 172 

204 175 

943 997 

736 034 

42 056 

137 699 

186 561 

- 

420 460 

364 332 

2 603 612 

2 124 906 

1 465 166 

889 176 

4 291 099 

2 506 269 

288 471 

200 0B5 


Musina Local Municipattty 
NOTES TO THE FINANANCIAL STATEMENTS 
forthe yearentfed 30 Juno 2013 



Note 2 013 

2 012 


R 

R 

Valuation costs 

557 522 

2 160 632 

Communily liason 

204 570 

396 227 

Mayor exellence awards 

343 OSS 

190 117 

Paupers Burial 

55 452 

55 860 

Non Capilal Goods 

224 

30 703 

Interest late payment 

116 194 

52 253 

Medical Examination 

57 507 

52 619 

Township Estabfishment 

834 433 

5 751 936 

Free electricity * 

132 419 


LED Fund 

203 604 


] DP Workshops 

44 796 

66 230 

Transaction Fees 

603 106 

562 087 

Environnenial 

633 100 

250 169 

Provision for leave 

1 035 950 

3 210 675 

Provision Pension benefit 

1 0S2 S13 


Annual Bonus - Prov 

644 307 



26 676 320 26 999 636 


Local Municipality 

NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


Note 


2 013 
R 


2 012 
R 


33 IMPAmMENT LOSS / (REVERSAL OF IMPAIRMENT LOSS) 

Property, plan! and equipment 51 171 074 

During Ihe year an impairment test, was perfomed on ail catergohes of Properly, 

Plant and Equipment. The method which was used to determine the recoverable 
amount was the higher of fair value less costs and value in use The impairment 
exiested in Ihe catergory of roads infrastructure 

Total Impairment loss ! (Reversal of Impairment Loss) 


Fair value less cost to sail and value In use 

Because the unbundling of the infrastructure assets was done recently, the value 
in use and the fair value was deemed to be the same, other than the fact that it 
can differ if the infrastructure has significant damages As such the recoverable 


The engineer estimated the costs of damages of each ciass of infrastrucutre 
assets based on quoted prices available in the market to restore the infraslructure 
and the professional knowledge based on the indusiry norms 


Total Impairment loss f (Reversal of Impairment Loss) 

Value in use 

£1 171 074 


34 PROFIT /(LOSS) ON FAIR VALUE ADJUSTMENT 

investment property carried at fair value 

5 724 065 


Biological assets carried at fair value 


_ 

Other financial assets 



Other finandat liabilities 

_ 

_ 

Total Profit i (Loss) on Fair Value Adjustment 

S 724 065 

- 


3S CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement comprise the 
foUowing: 

Bank balances and cash 9 903 291 1 777 23S 

Bank overdrafts 

Net cash and cash equivalents (net of bank overdrafts) S 903 291 t 777 238^ 


36 Property, plant and equipment 

GRAP 17 Paragraph 61 stale that the residual value and the usefuE life of an 
asset shall be reviewed at least at each reporting date and. if expectations differ 
from previous estimaies, the change(s) shall be accounted lor as a change in an 
accounting eslimate in accordance with the Standard of GRAP on Accounting 
Policies, Changes in Accounting Estimates and Errors. 


Reassessment 


Vehicles 

4 347 451 

Plartl S equipment 

2 368 298 

Office equipment 

2 900 147 

Bins and Containers 

1 463 220 

Furniture and Fittings 

1 771 132 

Truvelio Radar 

2 342 

Jnfrustructure 

1 555 767 


14 408 357 


R1 Valued Items 


Vehicles 


649312 

Plant & equipment 

6 072 

4 242 

Office equipment 

242 759 

148 230 

Bins and Containers 

208 790 

- 

Furniture and Fittings 

479 113 

53 000 

Truvelio Radar 



Infriistructure 


37 539 

T otal Cost 


1 092 323 

Net impact lo the Acoummulated surplus 

Total 

936 734 

15 500 680 


Musina Local ^Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 


37 CORRECTION OF ERROR 

During the year ended 30 June 2012. municipality did unbundling, assessment of 
useful life and fair value of PPE 

37.1 The comparative amount has been restated as follows: 

Depreciation 

Lfrtbundling Infra structure 

Community 

Other 

Net effect on surplus/{deficit) for the year 

Accumufated depreciation - Infrastructure 
Accumulated depreciation - Community assets 
Accumulated depreciation - Other assets 

Jr^fraslructure 

Community 

Other 

Net effect on Statement of Financial Position 
Net effect on Accumulated surplus opening balance 


During the year the year, municipality idenfred omission with respect to the roads 
infrastructure. The impact in the financial statements Is as follows: 

During ihe year it was discovered that infrastructere assets were Understated by 
an amount 9 99^ 61 S as a result of roads belonging to the Municipaliiy not in the 
included in the asset register or Property plant and E quipmerit 


Not© 


2 013 
R 


2 012 
R 



16 094 009 
-675 065 
■95A 450 


14 465 367 


-16 007 013 


675 065 

“ 

954 450 

- 

213 078 779 

- 

-1 430 450 


1 067 492 

193 337 523 


- 

212 802 009 


Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 

Note 2 013 2 012 

R R 


37*2 The 2012 comparative fi 9 ures will be affected as follows: 

increase in Infrastructure assets 9 094 e 1 3 

Net effect in Statement of finaridal Position 9 994 6ia 


Adjustment against Accumulated surplus at the end of 2012 year 9 991 618 


During the year it was discovered that investment property belonging to the 
Municipality was not included in the the register at the end of 2012 financial year 


37.3 The 2012 Comparative figures will be affected as follows 

Increase in Investrnent Property 
Net effect in statement of financial Position 

Adjustment against Accumulated surplus at the end of 201 2 year 69 076 T25 


69 07G 125 
69 076 125 


During the year it was discovered that creditors were understated by an amount 
of 3 022 901.12, This relates to payment made in the current year for invoices or 
services in the previous years. 

The 2012 Comparative figures will be affected as follows 

37.4 Increase in creditors ^ 

Net effect in the statement of financial position 3 022 90i 


Adjustment ag ai nst Accu m uEa led s u rplus at the end of 20 1 2 yea r -3 022 901 

Other 


During the year it was discovered that Infrastructure assets v.^ere overstated by an 
amount 4 673 879 69. This relates lo assets that were wrongly added in the asset 
register as part of Unbundling that was done in the prior year. 

The 2012 Comparative figures will be affected as follows 

Decrease In infrastructure assets 

Net effect in statement of financial Position 

Accumulated Depreciation 


-4 673 8B0 
-4 673 8SO 


‘934 776 


Adjustment against accumulated surplus 
Infrastructure assets 
Accumulated depreciation 
Net effect on Accumulated surplus 


-4 673 880 
934 776 
-3 739 104 


UNAUTHORISED* IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
38 DISALLOWED 

38 .1 Una u thorts ed expen d I lu re 

Reconciliation of unauthorised expenditure 

Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 


3 052 961 3 052 961 

-3 052 961 


3 052 961 


Council Resohiion dated 


Musfna Local MimfCipaliC/ 

NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2013 



Note 2 013 

2 012 

38.2 Fruitless and wasteful expenditure 

Reconcitiatiun of frultloss and wasteful oxpendituro 

R 

R 

Opening baiance - 

7 107 046 

7136 054 

Fruitless and wasteful expenditure current year 

116 194 

19 173 

Condoned or written off by Council 

Transfer to rrreguiar 


*48 101 

To be recovered - contingent asset 


- 

Fruitless and wasteful expenditure awaiting condenement 

38.31 rreg u 1 ar expend itu re 

Reconciliation of irregular expenditure 

7 223 241 

7 107 046 

Opening baianoe 

61 067 060 

43 650 309 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

Transfer to receivables for recovery ~ not condoned 


10 216 751 

Irregular expenditure awaiting condonement 

61 067 060 

6t 367 060 


Due 10 deviations fronn the procurement processes (invitaiions of three written 
quotations, increase to bidding price, and no relevant contract or tender 
documentation) that were approved on the basis of it being an emergency, while 
it was possible to comply with the requirements or where proper planning would 
have prevented the deviations. Due to contracts that were extended or renewed to 
such an extent that competitive bidding processes were being circumvented. 


n/lu&ina Locaf E^tiniclpality 
HOTBS TO THE FIWAMANCIAL STATEMENTS 
far tha year ended 30 June 2013 


Kote 2 013 2 012 

R R 

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
39 MANAGEMENT ACT 


39,1 Contributions to SALGA 


Opening balance 

- 

434 544 

Councff sobscripUans 

416 76S 

318 372 

Amount paid - current 

Amount paid - previous years 

-416 766 

-752 916 

Balance unpaid (Included In payables) 


- 

39.2 Audit fees 



Opening balance 

1 596 B61 

2 453 197 

Current year audit fee 

1 780 661 

3 714 e05 

Amount paid - current year 

-1 370 237 

-2 054 673 

Amount paid - previous years 

-1 596 881 

-2 516 44S 

Balance unpaid (included in payables) 

410 426 

t S96 801 

The balance unpaid represents the audit fee for an interim audit conducted during 

May and June 2C13 and is payable by 31 July 2014. 



39.3 VAT 



VAT input receivables and VAT Output payables are shown in note 1 1. All VAT 
relurna have been submitted by the due date throughout the year 



39,4 PAYE and UIF 



Opening balance 

312 442 


Current year payroll deductions 

7 092 744 

312 442 

Amount paid - current year 

-6 449 557 


Amount paid - previous years 

-312 442 


Balance unpaid (Included in payables) 

643187 

312 442 


39,5 Pension and Medical Aid Deductions 



Opening balance 

Current year payroll deductions and Council Contributions 

7 968 665 

6 551 875 

Amount paid - current year 

-7 966 665 

-6 551 875 

Amount paid - previous years 

Balance unpaid (Included in payables) 


- 


39.6 Councillor’s arrear consumer accounts 



Total 

Outstanding less 

Outstanding more 

The following Councillors had arrear accounts outstanding for more than 90 days 
as at: - 


than 90 days 

than 90 days 

as at 30 June 2013 

R 

R 

R 

JS Banda [249661) 

14 627 


14 627 

JS Banda [251043] 

5 460 


5 460 

JS Banda [264621] 

2 800 


2 600 

PS Tlou (246403] 

23 458 


23 458 

J Kaunda [41913) 

4 010 


4 010 

Total Councillor Arrear Consumer AccotuUs 

60 565 


50 555 

as at 30 June 2012 

JS Banda [249661] 

16 403 


16 403 

JS Banda [251043] 

7 486 


7 468 

JS Banda [264621] 

881 


661 

PS Tlou [246403] 

18 971 


18 971 

J Kaunda [41913] 

7 624 


7 624 

Total Councillor Arrear Consumer Accounts 

51 367 

- 

51 367 


Musina Local Municipality 
NOTES TO THE FIN ANANCIAL STATEMENTS 
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40 CAPITAL COMMITMENTS 
40.1 Commitments in respect of capital expetiditufe 

- Approved and contracted for 
Infrastructure 

Community 

Heritage 

Other 

* Approved but not yet contracted for 

Infrastructure 

Community 

Heritage 

Other 

Total 

This expenditure wilf be financed from; 

■ E):ternal Loans 

- Government Grants 

- Own resources 


Note 2 013 2 012 

R R 


4 166 363 


4 166 363 


4S 884 000 

14 638 000 

27 eOO 000 
21 804 000 I 

I 14 638 OOO 



53 850 363 

14 638 000 


20 000 000 


21 010 363 

14 638 000 

12 840 000 


S3 850 363 

14 638 000 


Musina Local Municipaltl/ 
l^OTES TO THE FINAl^AfJCIAL STATEME^^TS 
for tho year ended JO June 201 J 


40.2 0 p ami ng leases 


At the reporting date the entity has outstanding commitments under operating 
leases which fall due as foElows: 

Operating leases - lessee 

Within one year 

In the second to fifth year inclusive 

After five years 

Total 

Operating Leases consists of the foflowirg: 

Operating lease payments represent photo copier and Computer equipment 
payable by the municipality for certain of its office properties. Leases are 
negotiated for an average term of three to five years and paynients are fined for 3 
years 

41 POST- RETIREMENT MEDICAL AID BENEFITS 

Opening Accrued Lfabifity 
Current-service Cost 
Inlerest cost 

Contributions (benefits paid) 

Total Annual Expense 
Actuarial Loss/Gain 


Closing Accrued Liability 

The Municipality provides certain post-retirement medical aid benefits . These 
medical aid benefits are unfunded. 

These projections assume that he Municipality's health care arrangement and 
subsidy policy will remain as outlined in the valuation rapport and that all the 
actuarial assumptions made are borne out in praclice 

In addition, it is assumed that no contributions are made by the Municipality 
towards prefunding its liability via an off-balance sheet vehicle. 


Note 


2 013 
R 


2 012 
R 


496 635 275 693 

869 112 303 262 


1365 747 570 9SS 


5 294 162 

3 243 192 

385 467 

221 789 

429 976 


-99 504 

-66 634 

71S93S 

165 155 

336 B74 

2 050 970 

6 346 976 

5 294 162 


42 CONTINGENT LIABILITY 

42.1 Ciaim for damages 

Municipality is being sued damage claims for removal of sheet vendors stock by 
force T Ramadzhamba ^ 35 others 

42.2 Eskom Guarantee 

Remaining portion of Bank Guarantee to Eskom pledged by ABSA on behalf of 
Municipality 

42.3 Unpaid Supplier 

Municipality is being sued for not paying KPMM for work done . 

42.4 Unpaid Supplier 
African Oxygen 

Municipality Is being sued for not paying African Oxygen for rental off gas 

42.5 Unpaid Supplier 
Slab by Consulting 

Municipality is being sued for not paying Sfabby Consulting 

42.6 Claim 
Dickson Pesulo 

Employee sued the municipality for loss of income 


3 9SG QOQ 


2 Z74 839 3 552 375 


e 300 QOQ 


270 Q53 


643 107 


146 000 


43 CONTINGENT ASSET 

The municipality do not have contingent assets 


Musjna Local A/lunicipaNty 

notes to the finanancial statements 

for th® year eoded 30 June 2013 

Note 2 013 2 012 

44 RELATED PARTIES • VHEMBE DISTRICT MUNICIPALITY 

As Vhembe District Municipality is the Water Services Authority and Musina Local 
Munidpality is the water services provider , hov/ ever the service level agreement 
was in dispute and the dispute was lodged with National Treasury for a final 
decision. The finat decision from National Treasury states that all assets should 
be in the books of Vhembe Districtt Municipality therefor Musina Local 
Municipality wilf not include any water iransations or assets iri there Annual 
Financial Statements, The followir^g transactions are involved: 


441 List of outstanding debtors for : 
Water 

Water basic 
Sewerage 
Septic tanks 
Water new connection 


442 List of all the deposits for : 

Water 

Sewerage 

Total amount as on 30 June 2013 

44.3 Total billirigs for the year 01 July 2012 to 30 June 2013 for : 
Water 

Water basic 
Sewerage 

Total an^ount (including val) 

44.4 Total allocated cash receipts for : 

Sewerage 

Water 
Water basic 

Income Water Connections 
Income Prepaid 
Income Septic Tanks 

Tolal allocated cash receipts for : 12^13 


6 604 305 

8 203 136 

431 767 

382 040 

3 105 8S2 

3 047 397 

624 

624 

5 218 

6 345 

12 427 075 

11 719 542 


2 352 399 

1 015 265 

2 101 591 
685 220 

3 307 664 

2 786 610 

24 373 374 

294 620 

4 703 651 

15 971 640 

5 225 891 
247 820 

29 371 645 

21 44S 351 

-4 548 746 
-23 852 520 
-262 046 
-13 901 
-1 174 951 
-26 096 

8 295 347 
103 320 

16 173 

962 275 

1 929 311 

-29 078 260 

11 306 425 


Calculation of the amount payable by Musina Local Municipality to Vhembe 

44.6 District Municipality , (Prom is voles ledger) 

2004/2005 hook year 

2005/2006 book year 
2006/2007 book year 
2007/2006 hook year 
2006/2009 book year 
2009/2010 book year 
2010/2011 book year 
201 1/2012 book year 
2012/2013 book year 

Calculation of the amount payable by Vhembe District Municipality, to Musina 

44.6 local Municipality (Prom is votes ledger) 


e 233 503 

8 371 766 
16 238 407 
14 713 134 
10 066 753 
12 175 505 
27 544 069 

9 413 499 
30 649 787 

137 626 445 


2004/2005 book year 

8 460 565 

2005/2006 book year 

2006/2007 book year 

8 712 445 
10 793 320 
13 120 8B9 

2007/2008 book year 

200S/2009 book year 

13 009 346 

2009/2010 book year 

16 120 067 

2010/2011 book year 

21 382 664 

2011/2012 book year 

IB 641 036 

2012/2013 book year 

33 451 354 

152 499 686 

TOTAL 

14 873 241 


The cost of indigent subsidy for water and sewerage for the financial year 1 July 
44J 2012 -30 June 2013 

44,0 Total provision leave 1 July 2012 - June 2013 


2 S44 310 


2 265 020 
841 198 


753 083 


Musma Local Municipality 
MOTES TO THE FIMANAMC?AL STATEMENTS 
for the year ended 30 June 2013 


Note 


45 EVENTS AFTER THE REPORT(NG DATE 

The Accounling officer la not aware of any significant material matter or 
crrcumstances that occurred after year end that warrant acfjustmerit of or 
disclosure in the financial statement 


2 013 
R 


2 012 
R 


46 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 
The following areas involve a significant degree of estimation uncertainty 

Useful fives and residual values of property, plant, and equipment 
Recoverable amounts of property, plant and equipment 
Provision for rehabilitation of landfill sites (discount rate used, number of years 
amount of cash flows) 

Present value of defined benefit obligation 
Provision for doubtful debts 
Impairment of assets 
Provision for long-term service award 

Other 


The following areas Involved judgements, apart from those involving estimations 
disclosed atxive, that management has made in the process of applying the 
municipality s accounting policies and that have the most significant effect on the 
amounts recognised in the financial statements: 

Impairment of assets 

Provisions 

Other 


Muhina Local Municipality 
I^OTES TO THE FINANANCIAL STATEMENTS 
for year ©ndet* 30 June 2013 


Note 


47 RISK MANAGEMENT 
47.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. 
The mu aid parity onfy deposits cash with major banks with high quality credit 
standing and limits exposure to any one counter-party. 

Trade receivables comprise a widespread customer base. Management 
evaluates credit risk relating to customers on an ongoing basis. If customers ere 
independently rated, these ratings are used. Otherwise, if there is no independeni 
rating, nsk control assesses the credit quality of the customer, taking into account 
its finandal position, past experience and other factors. Individual risk limits are 
set based on internal or external ratings in accordance with limits set by the 
board. The utilisation of credit limits is regularly monitored. Sates to retail 
customers are settled in cash or using major credit cards, Credit guarantee 
insurance is purchased when deemed appropriate 


2 013 
R 


a 012 

R 


Financial assets exposed to credit risk at year end were as follows: 


ABSA Bank - Fixed deposits 
ABSA Bank - Current/Cheque account 


0 270 911 6 396 945 

B 903 291 1 777 238 


These balances represent the maximum exposure to credit risk 

The municipality Is exposed to an ABSA bank guarantee in favour of Eskom 

47.2 Liquidity risk 

The municipalily's risk to liquidily is a result of the funds available to cover fuiure 
commilments. The municipality managfes liquidily risk through an ongoing review 
Of future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrowing facilities are 
monitored. 


The lable below analyses the municipality's finandal liabilities into relevant 
maturily groupings based on the remaining period at the SlatemenI of Financial 
Position to the contractual maturity date. The amounts disclosed in the table are 
the contractual undiscounted cash flows, 


2013 

Gross finance lease obligations 
Borrowings 

Trade and other payables 
Other 


Later than one 

Not fa ter than one month and not later 
tnortth than three months 


2012 

Gross finance lease obligations 
Borrowings 


2011 

Gross finance lease obligations 
Borrowings 


Later than three 

Later than one 

months and not 

year and not later 

later than one year 

than five years 

637 172 

770 584 

1 348 428 

16 677 041 

1 98$ 600 

17 447 626 



Later than one 

Not later tfian one 

month and not later 

month 

than three months 

546 742 

653 636 

1 232 295 

12 907 002 

1 779 037 

13 560 638 


Musina Local Municipality 
MOTES TO THE FIMANANCIAL STATEMENTS 
for Ihe year antJed SO June 20t3 


47.3 Interest rate risk 


Note 


2 013 
R 


2012 

R 


The munidpalily's intereal rale risk arises from long-term borrowings Borrowings 
issued at variable rates expose the group to cash flow interest rate risk. 
Borrowings issued al fixed rates expose the municipality to fair value interest rate 
risk. Municipality policy is to maintain approximately 60% of its borrowings in fixed 
rale instruments. 


At year end. financial instruments exposed to interest rale risk were as follows: 

- Development Bank of South Africa loan 
-Bankfin 


43 OPERATIONAL GRANT EXPENDITURE 

Finance Management grant [FMG) 

Municipal System Improvement Grant [MS IG) 
EPWP 

TOTAL OPERATIONAL GRANT EXPENDITURE 


49 INCOME FOREGONE 
Assesment Rates 
Prepaid electricity (power cards) 

TOTAL INCOME FOREGONE 


50 ELECTRICITY PRE-PAID POWER CARDS 

Value of cards as at 30 June 2013 

Bosveld Enterprises 
Kwik Spar 
Mshongo Classic 
Engern Petrol Station 


16 671 107 

025 469 

679 569 

1 231 252 

17 3S0 676 

19 256 721 


1 250 000 

1 250 000 

600 000 

790 000 

1 000 000 


3 050 000 

2 040 000 


66 225 

449 410 


117 232 

68 225 

449 410 



4 

290 

- 

4 

560 

- 


840 

" 

68 

560 

- 

76 

250 


TOTAL ELECTRICITY PRE-PAIO POWER CAROS 


Musina Local l/lunicipality 
NOTES TO THE FINANANQAL STATEMENTS 
for the year ended 30 June 2013 


Note 2 013 2 012 

51 IN-KiND DONATIONS AND ASSISTANCE ^ ^ 

The Municipality received the foliowing in-kind donations and assistance 
Description 

Mayorai Awards . — 

- 40 000 


52 RETIREMENT BENEFIT INFORMATION 
Defined contribution plan 

The following are defined conthbulion plans: Joint Municipal pension fund, 
Municipal Employees Pension Fund, SALA Pension Fund. National Fund for 
Municipal Workers. These contributions have been expensed. 

Defined benefit plan 

The following are defined benefit plans: Municipal Gratuity Fund. This plan is not 
treated as defined benefit plans as defined by IAS19, but are accounted for as 
defined contribution plans. This is in line with the exemption in IAS 19 par. 30 
which Slates that where information required for proper defined benefit pian 
accounting is not available in respect of multi-employer and state plans, these 
should be accounted for as defined contribution plans. The municipality has been 
unsuccessful in obtaining the necessary information to support proper defined 
benefit plan accounting due to restrictions imposed by the niu I li- employer plan, it 
is therefore deemed impracticable to obtain this information at a suitable level of 
detail. 

Certain employees of the muntcipafrly belong to the Joint Municipal pension Fund. 
Municipal Employees Pension Fund. SALA Pension Fond. National Fund for 
Municipal Workers. The most recent actuarial valuation was done in 2013 These 
valuations indicate that the plan is in a sound financial position. 


An amount of R5 293 953 ( 2012 : R4 692 791) was contributed by Council in 
respect of Councillors and employees retiremenl funding These coniribulions 
have been expensed and are included in employee related costs for the year. 


S3 HERITAGE ASSETS 

Heritage assets are assets that have a cultural, environmental, historical, natural, 
scientific, technological or artistic significance and are held indefinitely for the 
benefit of present and future generations. 

All hedlage asset where acquired through a non-exchange transaction, their cost 
are measured at its fair value as at the date of acquisition. 

An Independent Valuer Mr. Eli Sfroh fair valued all the heritage assets at year end 


Clay Doll (A103) 

Bone Fracture (A2645) 

Bone Fracture {A26) 

Metal Spear Point (AB7)(F) 

Stalagmite 

Piece of ivory, old. working Nrl0 shaft 1915 

Wooden Knop Kierie 

Callle.Towder horn found in cave 

Melting kettle 

Koedoe bone with snare 

Ceramic pot (Graskop E.TVL) 

Ceramic pot 
Saulf Mullar 
Metal split pin 
Hammer bead 
Wooden ornament 
1 Grinding stone 
3 Spear points 

Assortment of loose rock T.B I 

Fungus on underground Timber 

3x Carbon filament Globe used in workshop 

Drilling Hydrometer 

2x Sparkplug 

Whirling Hydrometer 

Manometer 1959 

Calliper 

Compass 


200 

20 

20 

50 

20 

50 

so 

150 

200 

50 

30 

200 

200 

50 

50 

50 

20 

150 

150 

20 

50 

200 

50 

150 

50 

50 

750 
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NOTES TO THE FINANAMCiAL STATEMENTS 
for the year ended 30 June 2013 

Note 

2 013 

3 X A&aieteen head sets 


K 

200 

Branding iron 


100 

Wonkey wrench 


50 

Wire culter 


50 

1 Chopping Axe 


200 

Messina Copperaine NTVL Album 


500 

2 Spear points 


100 

1 Spear point {A4) 


too 

1 Ball type bullet {HG121) 


20 

1 Assegai (Chiidzhange) 


300 

1 Assegai 


300 

Old axe (A98) 


300 

Buliet Mouider(HGtlS) 


150 

euliet Moulder {HG14&) 


150 

2x Axe point 


50 

Old iron loci 


25 

Spear point 


50 

Cartridge box 


150 

Rubber stamp CHG39) 


50 

Mould lor old ashtray 


150 

2x Wire bore for testing Wire drawing 


too 

Ashtray souvenir 


200 

Copper samples 


too 

1 St Copper taken from the Alaska smelter 


300 

Cookery Book 


500 

Beitbridge Postcard Souvenirs 


40 

Egg 


100 

Weighing hundreds and tens, found at Alliwal North , where the Brittish camped 


during Boer war 


300 

Fresh water crayfish, Nhelele river 


200 

Copper wristband given as souvenir 


300 

Copper ashtray (HG6) Only 6 made 


100 

Mould for making souvenir ashtray 


50 

T rain whistle 


200 

Stem steel Jet lift tip 


50 

Sleel type (measuring) 


150 

Bust of J-G. C Filler (Stallion master) 


200 

Copper wire 


20 

Tool Marker 


50 

Bellow 


300 

Hand made Mopani buttons 


100 

Ashtray mould 


50 

Old lock 


50 

Rubber stamp 


50 

Planeing tool 


50 

Core Transvaal mining Co 


150 

Coin collectors on strings 


500 

Tickets punchers 


200 

Memorabilia (tickets) 


500 

1x Postman's Bag (Postmaster) 


1 ooo 

Ancient assortment of rock 


400 

Spear points Mussina area 


150 

Spear point +- 1950 


150 

Wooden dolls 


200 

Copper amulets x3 


500 

Ancient bangles 


500 

Candles (green) 


50 

Native Bangle (Aluminium copper) 


250 

Bead necklace 


150 

Box of mining core Example (Grenfell) 


1 500 

Assortment of Fossils 


200 

Shield 


350 

Photo old Coppermine 


500 

Mining ia bora lory box 


300 

Native hsh trap 


100 

Bellow with Horn 


500 

Mining laboratory toolbox 


200 

1 Wooden boat 


50 

Mining wooden laboratory box 


500 

Assortment of mining tools 


100 

2x Gun Barrel 


200 

1x Shovel 


100 

Gramophone without Bugal, His masters voice 


200 

Mining laboratory Instruments 


150 

Cooking pots 


150 

Ancient file 


200 

2x Polio injection applicators 


100 


2 012 


Musina Local Mumdpafity 
notes to the FfNANANCIAL STATEMENTS 
for the year ended 30 June 2013 

Note 2 013 

^ R R 

Old mining tools ^qq 

Oldminecertificates 200 

1 X Roun d spin n i ng board 2 5 

2 X Fisher measuning instrument 

lx Franking machine 50 

1 X Copper Ashtray ^00 

1 X Woods n tele pho ne 000 

lx Plastic vintage telephone ^50 

lx Metal Chisel ^0 

2x Mining tools 50 

1903 Map Soutpansberg in frame 500 

lx GrenfeiJ Shaft photo 5 00 

1x Infant measuring instrumenl 500 

lx Ivory scale 500 

1x Shovel 50 

1 X Horse carryj ng sa ddle ^ 0 g 

1x Infant scale 50 

lx Mining tools ^50 

1 X Hot water bottle Ceramic 200 

lx SA Brewery beer bottle 200 

lx carrying saddie 400 

1 X Siem en s telephon e vinta g e 500 

1 X Ericson telephone 500 

lx Horse carrying bag 2oo 

lx Wall mounted telephone l 5 qq 

1xSA railway, rail lamp 550 

1 X Tyre locking, removing tool 200 

lx Philadelphia Quarter Grinder 200 

lx Vintage Axe 200 

1 X Copper throne 200 

1 X Mobile leleph one - D M KV 500 

lx Edison Ediphone 000 

1 X Vi rtlage wooden S wi tchboa rd 4 000 

lx Laboratory box 500 

1x Wooden laboratory box (Test Tubes) ^50 

1x Mining scale (Surveyor) ^50 

1 X Mi ni ng scale { S u rveyor ) ^ 50 

1 X Ancient scale ( S alter) 50 

Assortments of rock 200 

lx Railway lamp 550 

lx Steel measuring tape -1 50 

lx Pudi & Son scale ^50 

lx Rug Sack (Mining) 500 

lx Rock Bust Mould 100 

1 X Berg et & Son Surveyo r measu ri ng eq u rpment 1 gg 

lx Cat sealbelt adventure (Movie) 100 

lx M'S-A Mine safety gas mask 500 

1 X Mining Equipment - Unidentified 50 

lx M_S_A Oxygen masks 500 

1 X U nde i^vood typewriter 25 0 

1x Copper bell 500 

lx Alwaier Kent Speaker 300 

lx Webcor Electronic Memory machine ■ At waters Kent 200 

1 X N umeria Add i ng M ach i ne 200 

1x VC Adding Machine 200 

lx Marian Adding Machine 200 

1x Olynipic typewriter 200 

IxSalter Scale 500 

lx Medical Breathing Apparatus 300 

lx W(xsden 10 Line Switchboard 1 000 

1x Sartohus werke (scale) 503 

1x BOH Clorotex outfit (laboratory) 500 

1 X old mining tools & bottles 1 00 

1 X G renfel! M i neral wa le r bottle, never sold 1 00 

1x Maiestic radio 1 200 

1x Adler Royal radio receiver 300 

1 X Ditto copier 500 

1x Just right Lamp 500 

1x Spot light 250 

lx Miners hat 100 

lx Fumigating kit 100 

ix Blowtorch 100 

1 X Scoop 50 

1x Just right iamp 550 

1x Punch 50 

1x Punch 50 

1x Adding Machine 200 


Musina Loc^af Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for th^ year endeti JO Juno 2013 


lx Ciamp 

1x Mining Laboratory equipment 

lx Mining Laboratory scoop 

lx Mining Equipment - Unidentified 

lx Green Brass miners oil tamp 

1x ACME Voltage Transformer 

IxWooden mining box 

lx Remington Porta b3e Typewriter 

IxWooden mining box 

1 X Olympic typewriter 

1 X Anton Goosen Liedjieboer records 

lx Permissible electric cap lamp (Thomas A Edison) 

1x MineraJ Water Louis Trichardl 

1x Mineral Water Joburg 

2x Edison Ediphone Toe-trip dictating machines 

Assumed - Martini Henry .450^577 fire arm 

(A G Wafse Kimberly and Johanna Sritz) 

30-06 Mauser fire arm 
Astra- Uncetag cia SA 
Guernica - Spain 
CAOIX 
3SSL 

Zederburg Coach Musina 
Manual operated vintage hearse 
Manual operated vintage hearse (Open) 


Note 


2 013 


2 012 


60 
50 
50 
50 
400 
100 
150 
400 
150 
50 
200 
600 
100 
100 
3 000 

2 600 
2 500 


200 
10 000 
500 
300 


66 910 
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APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 
as at 30 June 2013 
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APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
_ as at 30 June 2013 
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as at 30 Jung 2Qt2 
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Muslna Local Municipality 
APPENDIX C 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

as at 30 June 2013 
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Muslna Local Municipality 
APPENDIX D 

segmental statement of FfNANCIAL PERFORMANCE 
for the year ended 30 June 2013 


2012 

Actual Income 

2012 

Actual 

Expenditure 

2012 2013 

Surplus/ 

(Deficit) Actual Income 

2013 

Actual 

Expenditure 

2013 
Surplus / 
(Deficit) 

R 

R 

R 

R 

R 

R 

11 254 892 
32 145 566 

12 039 000 

91 913 

6 555 126 

17 396 337 

70 602 963 

40 072 425 

29 302 556 
a 152 364 
799 432 

2 822 240 

9 307 204 

28 069 693 

44 536 240 

2 166 

(23 81 7 533) Executive & Council 

2 843 106 Finance & Admin 

3 666 616 Planning 3 Development 
(707 519) Community & Social Service 

(2 622 240) Sport 6 Recreation 
(2 752 076) Waste Management 
(10 673 356) Road Transport 

26 066 723 Efecirictty 
(2 166) Other 

10 876 096 
36 621 751 

26 958 054 
99 336 

7 681 448 

4 513 670 
74 730 231 

46 216 874 

93 695 159 

15 124 343 
440 705 

3 695 078 

6 997 855 

3 360 172 

43 190 801 
417 206 

(35 342 776) 
(57 273 408) 
11 833 712 
(340 870) 
(3 695 078) 
(1 316 400) 
(3 646 302) 
31 539 430 
(417 206) 

160 065 699 

163 0S4 344 

(12 978 445} 

Less: Inter* Department Charges 

161 481 2S7 

220 540 193 

(59 068 906) 

150 OeS 8S9 

163 064 344 

(12 978 445) Total 

161 451 237 

220 540 193 

(59 063 906) 
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ReconcHiation o1 Budget Summary 
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Re cone i Hat ion of Budgeted Finaricial Performance ^revenue ar>d expenditure by standard classificatroii) 
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appendix f 

DEVfATlOW FROM PROCUREMENT PROCESSES 
Supply Cfiatn Ragu^atlon 3^(2} 
for the year ended 30 June 2012 


Reason for deviation 

*" "I® CBD area, We do tioF 

Mts bngineerirtg is the only company ihat do repairs or, 

n * Maintenance on tech vihicles 

suites quick action to oreeenr a service rieiivp 

Sote local suppNer lo replace engines 


Cheque 

ntjfnber 

43057 


44455 


45520 


ie 740 50 


technical mes engeneering 


technical 


11 890.3S 


& 385,30 


i-. 

gg^SS5a ~Srs:;„.. 


|Tiain(ains and repairs afJ our iraclors and traifers figg? 

rave a coniract wilh a service provider. We are pursuino thai sieo bjjt mj=c 

Enginoonng has oulstanaina payments doe to (hem (from Jane 201 ^) 


A J ROETS 


9 000.00 


human resourc arch actuatial consulting 


^ILfNICfPAl MANA 


VHADODALINI BUTCHERY 


breakdown time of electrical soppfy to Ktvik Soar and 

f, Z O'® Xe[‘reteci®cien 

Hea°i?Eledric^tr “’’"’.k ®“'®’ elecirician (Section 

^ad Eleclncal). In doing so the breakdown time was more than halved 


47649 


47350 


29 640.00 


itdeprtement 


communication 


PC WORX MUSINA 


LUNAKO TECHNOLOGIES 


1 1 357.29 


15 665,00 


5 250.00 


■■■■'' .rruic iricJM ridJVea . 

“®""“ P^b^bers tor this job. we hereby repuesi AetuanhT 
s“!!n. '''® Prev^sly provided ns wilh Ihe 


46690 


technical 

MES ENGINEERING 

74 569.50 

ITECHNICAL 

GROENEWALDS HARDERWARE 

1 848 50 

techincal 

madzivha lp 

7 900 00 

techincal 

[lexis NEXIS 

724.45 



technical 


technical 


LEXIS NEXfS 


mashao on 


will prepare^srn^ ^ d'emselves 

possrwe to gel Ihem on lime if we fellow Ihe procuremeni procedures The^ [40020 
local servjce provider wilh [he attached quotation undertook that the reguS^d 
Mods can be de Wered within sevpn h,.,. 

and repairs all our tractors and trailers f 1992 

hTvet “Mreqoesled ihal :VZid 

I b bb™'* provider. We are pursuino Ihat step but MFS 

Enflineefihg has oulstandinp payments due lo them (from June 2012 ) ^ 

^u°pXT" and SABS are'iSi; 

J^^umenls required tor building control. Lexis Nexis and SABS are solT 


48163 


46056 


149586 


4 243.00 

"•b”® diid SABS are s'ofT 


technical ARB ELECTRICAL WHOLESALE 


17 500.00 


77 520.00 


TECHNICAL 


TECHNICAL 


NT GLASS & ALUMINIUM 


ESET SA 


BRfGGS a STRATON 


central AFRICA CRUSHERS 


20 Januar 20 i 3 ° ““'"9 “b® '» «'® bd^W rainstorm of 19 - 1 

dervicesofacontraotorZ ^ uTdlTm ^^^^^^^^^ 


52162 


TECHNICAL 

BRIGGS S STRATON 

15 295.19 

Sole supplier for equipmeni renlal. This equipmeni is reeled on dau (arilf The 
equipmenl is uliiized until job is done, which may be from one day to as many 

dav3 Sfi is reAiiirriVl ^ 

52255 

TECHNICAL 

BRIGGS & STRATON 

7S42.26 


Sole supplier for equipmenl renlal. This equipment is renled on day lariff. The 
equipment is ullli 2 ed until job is done, vt/hich n^ay be from one day to as many 
days as Is reouired ' 

52254 

TECHNICAL 

PD OTTO ELEKTRIES 

d9 337 ee 

Servloes of speoalisl contractor obtained to suppty. Inslall, lerminale end 
energize main HT Cable at Main Sub Station. The Municipal Electrical Section 
Head was on sick leave during the breakdown. 

53124 

TECHNICAL 

GIANT MARKETING BL 

65 521.73 

One Transformer broke down in Nancefield Ext 6 on the night ol 6/5/2013 We 
did not have 22kv Transformers in stock but only 1 1 ky. To avoid having 
consumers wilhoul ereclricily for I wo days running a transformer has lo be 
obtained from a supplier who can deliver immediately 

530300 

technical I 

AJ ROETS 

21 500.00 

The Seciiort Head Eleolrioal (Mr Piet Jansen) is on sick leave. To avoid long 
periods of electrical supply interrupiions Mr. Roets was called upon lo assist 
with repairs. Especially on high tension faults and issues Ith transformers in 
(he process the superiniendent benefitted by acquiring speciaflsed knowiedqe. 

53942 

TECHNICAL 

GROENE WALDS HARDEWARE 

3 227.63 

Area supply breaker broke down in Musbongoville (JExt 4) None in slock ai ' 
Municipalily stores. Purchase from sofe local supplier in order to restore 
eleclricat suoolv. 

539 79 

TECHNICAL 

OTHILIA SERVICES AND SUPPLI 

11 000.00 

We hereby request Olhilia Serv and Supp. To cater at Mayoral deedbaok 
meeting for Back to School Campaign. There was no calering arranged, the 
nri©®ljncj ©nd ud Innri wp % hi 

54418 

TECHNICAL 

PD OTTO ELEKTRIES 

15 856.03 I 

I 

640 

SI — lu drr^nue caiennd on me 'ast hour 

The MLM does roi nave the equipment to join a 1 lOOvoll bundle condgotor It 

IS a highly specialised job. PO Olio Etekiries was (he only specialised 

conlractor to read Im medial etv for repairs 

54419 
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